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Note : Answer questions . from each Section as

directed.

Section—A
Note : Answer any two questions from this Section.

2x20=40

1. (a) Illustrate and distinguish between the

expansion path in case of a non-linear

production  function and a linear

homogeneous production funetion. 8

Lot-I P.T.O.
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(b) Draw a Production Possibility curve. What
1s the slope of this curve ? Mark in the
same figure, production possibilities when :

o]
(1) resources are underutilised,
(11) when resources are efficiently utilised.

(¢) What can bring a shift in the production
possibility curve ? 4

Consider an equation :

Q=u+vP L (A)
where Q stands for quantity of a commodity,
P for price of that commodity. & and v represent
any constant numbers.

Answer the following questions :

(a) Is the given equation, a demand or a
supply equation ? Give reason for your

answer. Also draw the curve representing

such an equation. 6

(b) Now consider another equation :
Q=w-xP .. (B)
Here again Q stands for quantity of a

commodity, P for price of that commodity,
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w and x represent any constant numbers.
Considering equations (A) and (B),
determine the equilibrium price (P*) and
quantity (Q¥) of the commodity. 8
let u=4,v=2 w=24 and x = 3, What
will be the values of equilibrium price (P*)

and quantity (Q*) ? ® 6
Q
1

(a) Using appropri;@} agram, describe the

(b)

(a)

(b)

Law of Va 1‘i£§@Pmpm‘tinnﬁ. 10
What a@ the reasens behind wvarving
returns viz., Increasing, constant and
decreasing . returns to a factor in

production? 10

Differentiate between the wunderlying
assumption of the three market structures,
viz., Perfect competition, Monopoly and
Monopolistic competition. 10
What is meant by ‘excess capacity’ under
the monopolistic competition market

structure 7 Explain with example. 10

P.T.O.
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Section—B

Note : Answer any four questions from this

5.

=1

Section. 4x12=48

(a) What 1= meant by price elasticity of
demand 7 Illustrate a unitary elastic
demand curve. How does the shape of this
demand curve change when demand

becomes more elastic ? 6

(b) Discuss the determinants of price elasticity

of demand. 6

(a) What are the underlving assumptions
about the consumer preferences 7 Also
differentiate between the cardinal and the
ordinal utility analysis. 6

(b) With the help of a diagram, discuss the
concept of consumer equilibrium in one-

commodity case using the utility analysis.6
Consider a consumer who consumes two goods
X and Y, priced at Py and Py, respectively.
Suppose price of good X rises to Py . Decompose

price effect of this price 1increase into
substitution and income effect using

compensating variation in income approach. 12
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8. Consider the figure below, where capital (K)
and labour (L) are the factors of production in
producing output. I, I I3 represent isogquants

for output levels 750, B30 and 950 units,

respectively :
=
3
‘a
o
L=
N 1= 950
N 1,=850
\Q‘b- 1,=750
0 $\\‘ Labour {L)

$

(a) Identify the refurnsto scale represented by
the above set of isoguants. What are
the factors that bring in such returns to
scale ? 6

(b) Discuss the various reasons resulting in
internal diseconomies of scale in the

production process for a firm. 6

9. A perfectly competitive firm 18 both
productively and allocatively efficient in the

long-run. Explain. 12

(6] BECC-101

10. Write short notes on the following :

(a) Merit good 3
(b) Marginal Rate of Substitution 3
(c) Economic rent 3
(d) Adverse Selection 3

Section—C
Note : Answer both the questions from this
Section. 2x6=12
11. What 1s meant by the externality problem?
Explain, how taxes and subsidies rectify
distortions resulting from externality. 6
12. Differentiate between the first-degree and

third-degree price discrimination. 6
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BECC-101 () IedEA GEIEAT a9 Rl AT HIfeUl 39
o HI =@ F B 87 T Tenfas Ao

31 SOEA WEasT &1 fafed Fifsw

THoll a9 ) A9 hidehd

GELCEEER) () FHHET F1 39 ST T W BN

fammaT, 2020 (i) THIAT 1 IAEH STE T @A
K&Q . ) .
&, 3. Wi, §Wi.-101 : e srdvre (7) sag "grae g% fFag faafda (shift) @
: N GETI 4

q5g 3 qU2 @QQ STEIHTH HFE : 100 a

2 = A\S 2. gHFw W faEr wife
iz : gsft @mvel g fem m fdvER wwE % W
- | Q:rf+t:l) ...... (;—"t]
SEl Q 9% &1 WAl &, P39 9% &1 ®IOd T,
T wae o frem "CE@ZIT&_‘E:;I

. _ fr=fafea v =1 3w Sifen -
Tz ;3@ @oe 4 fo<l 7 wv & s SIS

9 x 90 = 40 (#) @ FHER A/ el Syfd w1

4 an - . e p— . C ..
I (&) R IEET wed a w@E e €7 9T IR & W H % AW

IR Feld 4 TEid famn udl & &9 TR &1 Wiafde # o e
TEfad ST A< =aEu) g F1 T HifeU) 6
P.T. 0.
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9 TH-gH FHEm |/ faam Fwifs
Q=w-xP e (B)
T el Q TG FI AEN, P 9% H FHHa
qel w Ud x fer ged #) wHEm )

adl (B) W fo=R # gy, |fea «19q
(P*) WE a% HI HE (Q¥) . fFHRm
il \\Q‘Q\ 8
afe u = 4, {,_@EL-J-lH%TIx-ﬂgaT
Hﬁﬁ1%§% e A frffw we #
nﬁlt()wﬁﬁﬂﬂaﬂﬂwmﬁm 6
ISTE TETEd & W FY uiEdaeie
I & 199 FdEd| 10
I H fed WA & aed gu, fer
H2d Yidwd & @F] 8H % wRU Farsdl10
aemr & dm fafey w9 welq gl
gfafra, wwfusr  wd  wEfuefia
gfaafar ®1 "Easl & dh 3R
sy 10
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THIHIE  gfaafa 9= 9=+
st ‘oifeie &MAl’ (Excess Capacity)
w1 FN Y §7 | Afed =mEd

EQIER 10

Q[qus—a

iz » =@ @ve § f&= 9/ 9 % 3w ifau

5.

0.

4% 12 =48

(31) | F FOd og F o w22 G

(=)

THE AAESR T i AEd AR Fife)
T F1 AE 3FE 9 AfUE B WH WA
aF @ R ¥ fFE WER & 9iEd
a1 872 6
M F FHd A= & el & o=
s 6

(2) U9 AfSEA 1 WSS F FaEy)

(4)
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7. UH UH 3uuE W fa=w #ifaw S o g Py
FHA WX g% qq Py wEG WY G5 F
STEM HE € AF difsy fF X avg ® #Aa
Py ¥ SgHt Py @ W ¥ 9@ g F
gfaqfde wRada gfewm &1 @M +3d 2u
FIHA TOE H WfaFUE W9qE 9 3 W9w F
T (decomposition) TFH TR F? 12

| N
8. fr=fafes vafa= FifAu, Sr&l s (K)
HMW(L}ﬁE‘:@H;'M?H%IEﬁW%Fﬁ
F T 1‘4@\\1\].19.1:5 IR 9% HE:

750, 850 U 950 THEA] F1 IUEA Bl ©

=
.
I,= 950
1,=850
1,=750
o 21 (L)

(#) STF FIIET TH F FY=AA (set) H
IR WA HT FE-H srEEen wEiE
%:I?ﬁ%? O
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(a) fodr wd, =1 Semea Wfea H st=fe
sifeemaaatl & o 81 % RN H ==

IS 6

9. ek W uk Yol wfedrd wH IR ug
A I € e | eyl w6 1 s

EalE L] 12
10. fFr=ifafas w &g e fafex .
(31) Hfe Ty 3
(&) Hrr Wi & 3
(9) sifkds oA 3
(2) widewel =44 3
TUs—T
FZ ;39 @UE 9 i & ueHl & IW Sifem)
Bx2=12

|1, SIS F1 GUEN 9 1 SN ©7 SR Hifau
fF fFE 9HR *HT dA TR (subsidies)

ARAA F AT THEE F Ik W Bl 6
12. yom et dan gfm felt & fasm & <=

=R FaEd| 6
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